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Purpose 
 
Pacific Gas and Electric Company (PG&E), Southern California Edison Company (SCE), 
and San Diego Gas & Electric Company (SDG&E), (collectively the Joint Utilities), submit 

this joint advice letter to propose additional modifications regarding a “common function” 
to the definition of property in their respective general market Virtual Net Energy Metering 
(VNEM) rate schedules pursuant to California Public Utilities Commission (CPUC or 
Commission) Decision (D.) 20-08-002 Ordering Paragraph (OP) 5.  This advice letter is 

being submitted concurrently with an advice letter from PG&E (AL 5942-E per OP3), 
and from SCE (AL 4290-E per OP4), which include a new, specified definition of 
“property” to align with that of SDG&E.  
 

Background 
 
In February 2009, the Joint Utilities submitted advice letters pursuant to D.08-10-0361 
OP5 to create VNEM Rate Schedules for low income property receiving incentives under 

Multifamily Affordable Solar Housing (MASH) Program. They included a limitation that the 
buildings must be served from one customer service delivery point. 
 

 
1  D. 08-10-036 Decision Establishing Multifamily Affordable Solar Housing Program Within The 

California Solar Initiative – Issued October 20, 2008. 

https://docs.cpuc.ca.gov/PublishedDocs/WORD_PDF/FINAL_DECISION/92455.PDF
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Shortly thereafter in 2010, advice letters were submitted by the Joint Utilities that included 
a new definition of that allowed VNEM for a single low-income housing enterprise on 
contiguous parcels of land.  
 

In 2011, pursuant to D.11-07-0312  OP 2 the Joint Utilities submitted tariffs to effectively 
spinoff from low income VNEM, a new general market VNEM (NEMV for PG&E, NEM-V 
for SCE, NEM-V for SDG&E) “served by a single service delivery point.” 
 

These tariffs incorporated the D. 11-07-031 OP 17 requirement that general market 
VNEM metering tariff limitation to a service delivery point (SDP) be expanded slightly to 
allow Customer-owned line extensions that deliver power to other meters on the same 
Property. Notably the modification prescriptively minimal, and a definition comparable to 

that for the low-income program for multiple parcels on contiguous parcels was not 
adopted. 
 
In 2016, with the Joint Utilities legislated net energy metering enrollment cap approaching, 

D. 16-01-0443 laid out the requirements for the net energy metering successor.  The Joint 
Utilities’ ALs were submitted and approved in time creating each Joint Utilities’ successor 
tariffs. Notably, D.16-01-044 required for general market VNEM’s applicability that: 
 

“…the [Virtual Net Energy Metering (VNM)] tariff should be expanded to allow 
multiple service delivery points at a single site under the tariff. This has been 
allowed under the MASH VNM tariff since the adoption of D.11-07-031, and has 
been used successfully by participants, without administrative problems.”  

[emphasis added] 
 

Resolution E-47924 approving the Joint Utilities’ successor tariffs5 adopting the property 
definition above, which then went into effective upon reach each of the Joint Utilities 

reaching its NEM cap or the mandated regulatory program deadline. 
 

 
2  D. 11-07-031 California Solar Initiative Phase One Modification – Issued July 20, 2011. 
3  D. 16-01-044 - Decision Adopting Successor To Net Energy Metering Tariff – Issue February 

5, 2016. 
4  Resolution E-4792.  Adoption of PG&E’s, SCE’s and SDG&E’s Net Energy Metering (NEM) 

successor tariffs as directed by Decision 16-01-044.  Issued June 24, 2016. 
5  Pacific Gas & Electric Company (PG&E) AL 4802-E/A, Southern California Edison Company 

(SCE) AL 3371-E and San Diego Gas & Electric Company (SDG&E) AL 2860-E/A (collectively, 
NEM successor tariff ALs), filed on February 29, 2016. (per E-4792 page 1) 

https://docs.cpuc.ca.gov/PublishedDocs/WORD_PDF/FINAL_DECISION/139683.PDF
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M158/K285/158285436.pdf
http://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M163/K978/163978119.PDF
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On November 20, 2019, CALSSA6 filed a petition for modification7 (PFM) D.16-01-044, 
requesting the Commission, in CALSSA’s words, to “resolve ambiguity in the way that 
eligible properties are defined for purposes of participation in…VNEM.”   
 

On August 11, 2020, D. 20-08-0028 was issued in response to CALSSA’s PFM. The 
Commission held that CALSSA’s PFM failed to justify its late submission, pursuant to 
Rule 16.4(d).  Nevertheless, the Commission concludes that Non-MASH VNEM eligibility  
should be the same as for MASH VNEM).  Per the Decision: 

 
“The Commission’s intent is apparent from D.16-01-044, which adopted the 
CALSEIA (now CALSSA) proposal without modification: to make VNEM eligibility  
requirements for non-MASH multifamily and multitenant customers the same as 

for affordable housing tenants.  Specifically, customers or accounts behind 
multiple service delivery points and on multiple contiguous parcels (whether 
tax /assessor or legal) may take service on a VNEM tariff, and thereby receive 
credits from the same eligible renewable generating facility, provided those 

customers or accounts are part of the same multitenant or multi-meter facility (as 
specified in each electric IOU’s VNEM tariff).”9 [emphasis added] 
 

Consequently, D.  20-08-002 OP 3 (for PG&E), OP4 (for SCE) requires: 

 
“Within 30 days after the issue date of this decision, Pacific Gas and Electric 
Company shall submit a Tier 2 advice letter proposing revisions to its NEM2V tariff 
to make effective the following definition of “Property”: Property:  All of the real 

property and apparatus employed in a single multi-tenant or multi-meter facility on 
contiguous parcels of land.  These parcels may be divided by a dedicated street, 
highway or public thoroughfare or railway, so long as they are otherwise 
contiguous, part of the same single multitenant or multi-meter facility, and all under 

the same ownership.” 
 
As noted above, this Tier 2 advice letter is being submitted concurrently with an AL by 
PG&E and SCE to incorporate and align with SDG&E the specific language above for the 

property definition for each Joint Utilities’ respective general market VNEM tariff. PG&E 
notes that if and until this Advice Letter is approved, the size of the NEM2V arrangement 
is only limited by commonly owned and contiguous parcels. 
 

 
6  On February 8, 2018, The California Solar Energy Industries Association filed a notice of name 

change to California Solar & Storage Association (CALSSA). 
7  Petition for Modification of the California Solar & Storage Association Regarding Clarif ication 

of Virtual Net Energy Metering Eligibility Requirements, filed November 20, 2019 (Petition), at 
1. 

8  D. 20-08-07 Decision Modifying Decision 16-01-044 Regarding Virtual Net Energy Metering 
Eligibility Requirements - Date of Issuance 8/11/20 

9   D. 20-08-007, Page 9. 

https://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M344/K977/344977903.PDF
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Although CALSSA’s PFM did not seek to have “common function” removed from the 
definition of “property”, and no party requested this, the decision removed this term from 
the prescribed definition.  No discussion of or reference to the “common function” 
requirement in the PG&E and SCE tariffs was undertaken by any of the petition, the 

Proposed Decision (PD), or the Administrative Law Judge’s May 13, 2020 ruling that 
preceded the PD. 
 
Concerning OP 5, the subject of this advice letter, D. 20-08-002 notes:  

 
In comments jointly filed to the proposed decision, the large electric IOUs 
emphasize the importance of retaining the requirement, contained in PG&E’s and 
SCE’s current tariffs but not in SDG&E’s, that an eligible property serve a common 

function.  The electric IOUs assert that retaining this requirement helps prevent a 
customer from taking on LSE responsibilities. In reply comments to the proposed 
decision, CALSSA questions the necessity of including the “common function” 
requirement and further raises concern that the electric IOUs may interpret 

“common function” inconsistently, given there is no explicit definition of the term in 
either PG&E’s or SCE’s tariffs.  Given the concerns raised by CALSSA, we will not 
require the electric IOUs to include the “common function” requirement in their 
respective general market VNEM tariffs, but they may propose to do so as part of 

proposing modifications to their respective general market VNEM tariffs.  If the 
electric IOUs propose including the “common function” requirement in the 
definition of an eligible property, as part of proposing modifications to their 
respective general market VNEM tariffs, they must each include a proposed 

definition of “common function” that is the same across all three IOUs. We 
urge the IOUs to engage with stakeholders on these proposed modifications 
prior to submitting them for approval.  

 

Consistent with OP 5, Joint Utilities seek to pursue the option to include a definition of 
“common function” to further clarify and delimit the definition being adopted in the OP3 
advice letter. 
 

On September 3, 2020, representative of the Joint Utilities met with representatives of 
CALSSA and Blue Sky (the Stakeholders) in a confidential meeting under CPUC Rule of 
Practice and Procedure 12.6   to discuss a proposed definition for “common function”. 
Joint Utilities and Stakeholders were unable to reach agreement. 

 
Joint Utilities submit this Tier 2 Advice Letter in accordance with OP 5 today September 
10, 2020, in a timely fashion 30 days after the issuance of D. 20-08-002 (on August 11, 
2020).  Upon approval of this Advice Letter, Joint Utilities will each submit a subsequent 

advice letter with the corresponding tariff changes.  
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Proposed Tariff Revisions 
 
This advice letter proposes to modify (in red) the definition of Property in each IOUs 
general market VNEM tariff as follows: 
 

Property:  All of the real property and apparatus employed in a single multi-tenant or 
multi-meter facility on contiguous parcels of land.  These parcels may be divided by a 
dedicated street, highway or public thoroughfare or railway, so long as they are 
otherwise contiguous, part of the same single multitenant or multi-meter facility, and 

all under the same ownership. 
 
The accounts located on the parcels in the VNEM arrangement must serve a Common 
Function.  “Common Function” in the context of VNEM shall mean: 

• All accounts are either Commercial or Residential, but not both (unless the mixed 
use is on a single parcel); AND 

• The accounts serve a branded single enterprise; AND 

• The customer of record responsible for the generator account cannot otherwise 

serve as a Load Serving Entity.  
 

This Joint Utilities’ proposed “common function” requirement will help limit the applicability 
of the tariff and the availability of VNEM benefits, which includes a substantial subsidy 

from bundled customers, many of whom cannot access the benefits of rooftop solar.  
Without the “common function” requirement, substantial adverse consequences can be 
anticipated, including extending the inequitable net metering cross-subsidy at a time when 
the Commission is preparing to fix it, and introducing system reliability issues attendant 

to incenting large solar generators serving diverse enterprises behind the meter. 
 

Protests 
 

***Due to the COVID-19 pandemic and the shelter at home orders, PG&E is currently 
unable to receive protests or comments to this advice letter via U.S. mail or fax. 
Please submit protests or comments to this advice letter to 
EDTariffUnit@cpuc.ca.gov and PGETariffs@pge.com*** 

 
Anyone wishing to protest this submittal may do so by letter sent via U.S. mail, facsimile 
or E-mail, no later than September 30, 2020, which is 20 days after the date of this 
submittal. Protests must be submitted to: 

 
CPUC Energy Division 
ED Tariff Unit 
505 Van Ness Avenue, 4th Floor 

San Francisco, California 94102 
Facsimile: (415) 703-2200 
E-mail: EDTariffUnit@cpuc.ca.gov 

 

mailto:PGETariffs@pge.com***
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Copies of protests also should be mailed to the attention of the Director, Energy Division, 
Room 4004, at the address shown above. The protest shall also be sent to PG&E either 
via E-mail or U.S. mail (and by facsimile, if  possible) at the address shown below on the 
same date it is mailed or delivered to the Commission: 

 
For PG&E  Erik Jacobson 

Director, Regulatory Relations 
c/o Megan Lawson 

Pacific Gas and Electric Company 
77 Beale Street, Mail Code B13U 
P.O. Box 770000 
San Francisco, California 94177 

Facsimile: (415) 973-3582 
E-mail: PGETariffs@pge.com 
 

For SCE  Gary A. Stern, Ph.D. 

 Managing Director, State Regulatory Operations 
 Southern California Edison Company 

8631 Rush Street 
Rosemead, California 91770 

Telephone: (626) 302-9645 
Facsimile: (626) 302-6394 
Email: AdviceTariffManager@sce.com 
 

Laura Genao 
Managing Director, State Regulatory Affairs 
c/o Karyn Gansecki 
Southern California Edison Company 

601 Van Ness Avenue, Suite 2030 
San Francisco, California 94102 
Facsimile: (415) 929-5544 
E-mail: Karyn.Gansecki@sce.com 

 
For SDG&E  Greg Anderson 

Regulatory Tariff Manager 
E-mails:  GAnderson@sdge.com  

SDGETariffs@sdge.com 
 

  
Any person (including individuals, groups, or organizations) may protest or respond to an 

advice letter (General Order 96-B, Section 7.4). The protest shall contain the following 
information: specification of the advice letter protested; grounds for the protest; supporting 
factual information or legal argument; name, telephone number, postal address, and 
(where appropriate) e-mail address of the protestant; and statement that the protest was 

mailto:PGETariffs@pge.com
mailto:AdviceTariffManager@sce.com
mailto:Karyn.Gansecki@sce.com
mailto:GAnderson@sdge.com
mailto:SDGETariffs@sdge.com
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sent to the utility no later than the day on which the protest was submitted to the reviewing 
Industry Division (General Order 96-B, Section 3.11). 
 
Effective Date 

 
PG&E requests that this Tier 2 advice submittal become effective on regular notice, 
October 10, 2020, which is 30 calendar days after the date of submittal. 
 

Notice 
 
In accordance with General Order 96-B, Section IV, a copy of this advice letter is being 
sent electronically and via U.S. mail to parties shown on the attached list and the parties 

on the service lists for R. 14-07-002 (NEM) and R.07-07-007 (Rule 21).  Address changes 
to the General Order 96-B service list should be directed to PG&E at email address 
PGETariffs@pge.com.  For changes to any other service list, please contact the 
Commission’s Process Office at (415) 703-2021 or at Process_Office@cpuc.ca.gov.  

Send all electronic approvals to PGETariffs@pge.com.  Advice letter submittals can also 
be accessed electronically at: 
 
 

  /S/    
Erik Jacobson 
Director, Regulatory Relations 
 

 
cc:       Service List R.17-07-007 

Service List R. 14-07-002 
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